Mauritius: Africa's strategic hub for raising capital

Mauritius and Africa have always shared a manifold and vibrant relationship, characterized by
historical, cultural, economic, and diplomatic ties. Geographically positioned off the southeast coast
of Africa, Mauritius has historical knots tied to the African continent through trade, migration, and
colonization. These connections have led to cultural exchanges and the enrichment of the island's
diverse heritage.

Mauritius has economically emerged as a vital partner for African nations. Leveraging its strategic
location and well-developed infrastructure, Mauritius serves as a gateway for African businesses
looking to access global markets and investors seeking entry points into Africa. The island's financial
expertise, including a well-regulated banking sector and tax treaties with various African countries, has
contributed to its role as a financial hub for cross-border investments.

Diplomatically, Mauritius maintains political ties with many African nations, collaborating on regional
initiatives, trade agreements, and development projects. The country's commitment to fostering these
relationships is evident through its participation in organizations like the African Union, Southern
African Development Community (SADC), and Indian Ocean Rim Association (IORA).

The need for significant capital to fuel modernization, innovation, infrastructure and development at
a time of unprecedented economic growth on the African continent has never been greater. Mauritius
has established itself as a strategic and valuable destination for Africans looking to raise capital in this
landscape of opportunity. The Mauritius Stock Exchange offers companies a platform for accessing
equity capital through IPOs and secondary listings. This comprehensive financial ecosystem ensures
that entrepreneurs have a range of options for raising capital. In fact, Mauritius has a highly advanced
financial system that makes it possible to use a range of fund-raising strategies. The financial landscape
is diversified and flexible enough to meet the demands of African firms, ranging from private equity
players to venture capitalists. This comprehensive financial ecosystem ensures that entrepreneurs
have a wide range of options for raising capital.

In a landmark move to fortify Mauritius as an International Finance Centre (IFC), the Government of
Mauritius in collaboration with Bombay Stock Exchange (BSE) launched the AFRINEX Stock Exchange
in 2021. AFRINEX has redefined the art of capital raising with its multi-currency, multi-asset universal
exchange, facilitating everything from equities to derivatives. With a staggering cumulative listing of
over USD 13.3 billion within just 18 months, AFRINEX has set the pace for efficient and transparent
fundraising.

The strategic depth of Mauritius as a financial center is further highlighted by its network of Investment
Promotion and Protection Agreements (IPPAs) with over 45 countries, including numerous African
nations. These accords not only encourage investment but also provide a framework for the free
repatriation of capital and returns. Amidst the unpredictable political and economic climates that often



characterize African countries, the assurance provided by IPPAs makes Mauritius an ideal funnel for
investments into the continent.

In keeping with global digital transformation, Mauritius has enacted the Virtual Asset and Initial Token
Offerings Services (VAITOS) Act in 2022 to regulate the issuance and trading of virtual assets and initial
token offerings (ITOs) in Mauritius. An ITO is a fundraising method in which a company sells tokens to
investors in exchange for cryptocurrency or fiat currency. This legislation has endorsed Mauritius as a
regulated arena for blockchain-based fundraising, instilling further investor confidence.

Mauritius' reputation as a business-friendly jurisdiction cannot be overstated; its regulatory structure
is designed to attract both local and international investors. The government's commitment to
maintaining this investor-friendly atmosphere further strengthens Mauritius' position as the preferred
choice for those seeking capital. The ease of doing business, the fluidity of administrative procedures
and investor protection mechanisms create an environment where raising capital becomes an efficient
and satisfying process.

Mauritius acts as a bridge between African companies and global markets, thanks to its strategic
location in the Indian Ocean. This geographical advantage translates into easier access to international
investors, business partners and networks. Having a foothold in Mauritius can significantly enhance a
company's reach and visibility, facilitating not only capital raising, but also international expansion, as
African economies continue to integrate into the global economy.

One of Mauritius' key advantages lies in its extensive network of double taxation treaties with
numerous African countries and international partners. These treaties reduce the burden of double
taxation and create an environment conducive to cross-border investment. For African entrepreneurs
seeking capital, the existence of these treaties not only simplifies tax issues, but also enhances
Mauritius' attractiveness as a base for financial operations.

Mauritius' strategic positioning has not only enabled it to connect African companies with
international investors but has also facilitated access to global markets. The country's membership of
trading blocs and participation in bilateral trade agreements offer African companies a preferential
access to markets spanning several continents. This level of global connectivity can significantly boost
the growth potential of companies seeking capital to expand their activities.

The need for capital to support growth becomes paramount as African economies continue to grow
and evolve. In this quest, Mauritius stands out as a beacon of opportunity, offering a convergence of
strategic advantages, a favorable regulatory environment and a robust financial infrastructure. For
Africans looking to raise capital, Mauritius is more than just an island paradise; it's a springboard that
enables them to elevate their businesses to a global scale. With its dynamic ecosystem, Mauritius
serves as a strategic hub to realize African ambitions and propel them to success.



